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Agenda 

 
 Audit Summary 

 Adjustments Identified by Audit 

 Required Communications 

 Closing Remarks & Questions 
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Audit Summary 

Scope of our Audit 
• We were engaged to provide audit opinions over the following (collectively, the “Companies’ financial statements”): 

o Citizens Property Insurance Corporation statutory financial statements and supplementary information as of and for the 
year ended December 31, 2025 

o Citizens Property Insurance Corporation GAAP financial statements and supplementary information as of and for the 
year ended December 31, 2025 

o FMAP financial statements and supplementary information as of and for the year ended December 31, 2025 
 

Independent Auditor’s Reports 
• We issued unmodified opinions on the Companies’ financial statements noted above. 

Overall Audit Strategy 
• We are required to communicate changes in our audit strategy to those charged with governance. In our planning 

communication, premium recognition was noted as a significant risk related to risk of policy cancellation and was 
communicated to the audit committee. During the audit execution phase, the engagement team determined that policy 
cancellation was not a significant risk and our audit risk assessment was adjusted to reflect this change in audit approach. 
Premium revenue recognition related to policy cancellation and cutoff is no longer considered a significant risk. 
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Adjustments Identified by Audit 

Companies’ Financial Statements and Supplementary Information 
• We are not aware of any material weaknesses or significant deficiencies in internal controls over financial reporting. 

• There were no auditor-proposed and management-recorded entries identified. 
• Uncorrected misstatements that were determined by management to be immaterial, both individually and in the aggregate, but 

more than trivial to the Companies’ financial statements as a whole are included as an attachment to the report to the board. 
The uncorrected misstatements noted relate to the prior year audit and the reserving impact in the current year. 
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Required Communications 

Significant Accounting Policies 
Adoption of Principles-Based Bond Definition 
• On January 1, 2025, the Company adopted the provisions of GASB Statement No. 102 – Certain Risk Disclosures. This 

statement enhances existing disclosure requirements by requiring entities to provide additional information about 
concentrations or constraints that could make them vulnerable to the risk of a substantial impact, including exposures related 
to geographic concentration of insured risks, reliance on reinsurance, and investment concentrations. The adoption of this 
statement did not have any material impact on the Companies’ financial statements; however, it may result in expanded risk-
related disclosures within the notes to the financial statements. 

• In August 2023, as a result of the completion of the Principles-Based Bond Definition Project, the NAIC adopted new guidance 
to establish principle-based concepts for determining whether a debt security qualifies for reporting as a bond. Revisions to 
reflect the principles-based bond definition have been incorporated into SSAP No. 26, Bonds ("SSAP 26"), with SSAP No. 43, 
Loan-Backed and Structured Securities ("SSAP 43"), revised for accounting and reporting guidance for investments that 
qualify as asset-backed securities under the SSAP 26 bond definition. SSAP No. 21, Other Admitted Assets ("SSAP 21"), has 
been revised to provide detail accounting and reporting guidance for debt securities that do not qualify as bonds under SSAP 
26 and to provide guidance for the accounting and reporting of residual interests. A bond is now defined as a security that 
establishes a creditor relationship, features a fixed payment schedule and falls under the category of either an issuer credit 
obligation or an asset-backed security. For the statutory financial statements, Citizens Property Insurance Corporation adopted 
this in January 2025, using a prospective approach. 
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Required Communications (continued) 

Significant Estimates 
 
Loss and LAE Reserves 
• We engaged Davies as an actuarial specialist to evaluate management's actuarial estimates to determine its loss and loss 

adjustment expense reserves as of December 31, 2025. We evaluated the key factors and assumptions used to develop the 
liability for losses and loss adjustment expenses in determining that it is reasonable in relation to the Companies’ financial 
statements taken as a whole. 

Investments 
• We engaged internal investment pricing specialist to audit the fair values of investment securities. We evaluated the key factors 

and assumptions used in determining that fair value is reasonable in relation to the Companies’ financial statements and that an 
OTTI charge was not necessary. 

Reinsurance 
• We evaluated the key factors and assumptions used in determining balances related to reinsurance contracts and recalculated 

such balances in determining that they are reasonable in relation to the Companies’ financial statements taken as a whole. 
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Required Communications (continued) 

Significant Disclosures 
 
The following areas involve particularly sensitive statutory financial statement disclosures for which we are prepared to discuss 
the issues involved and related judgments made in formulating those disclosures: 

• Loss and LAE reserves 
• Fair Value of Invested Assets 

Other Required Communications 
 
During our audit, we noted the following matters: 
Disagreements with Management 

• No matters are reportable. 
Consultation with Individuals Outside of the Engagement 

• No matters are reportable. 
Consultation with Other Accountants 

• No matters are reportable. 
  



8 © 2026 Forvis Mazars, LLP. All rights reserved. 

 

Required Communications (continued) 
 

Significant Issues Discussed with Management 
• No matters are reportable. 

Difficulties Encountered in Performing the Audit 
• No matters are reportable. 

Significant Related-Party Findings 
• No matters are reportable. 



 

Contact 

 
Forvis Mazars 

 

Matt Church 
Lead Engagement Partner 
P: 704.594.8104 
matt.church@us.forvismazars.com 
 
Brian Smith 
Engagement Quality Review Partner 
P: 813.892.8704 
brian.smith@us.forvismazars.com 

Sam Wishard 
Senior Manager      
P: 727.667.0417 
sam.wishard@us.forvismazars.com 
 
  

 
 
 
 
 
 
 
 
 
The information set forth in this presentation contains the analysis and conclusions of the author(s) based upon his/her/their research and 
analysis of industry information and legal authorities. Such analysis and conclusions should not be deemed opinions or conclusions by 
Forvis Mazars or the author(s) as to any individual situation as situations are fact-specific. The reader should perform their own analysis 
and form their own conclusions regarding any specific situation. Further, the author(s)’ conclusions may be revised without notice with 
or without changes in industry information and legal authorities. 
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